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HB 1833

Brief Description: Exempting tax information from public inspection and copying.

Sponsors: Representatives Bergquist, Hargrove, Green and Ryu; by request of Department of
Licensing.

Brief Summary of Bill

¢ Creates exemptions from the Public Records Act for certain taxpayer information
related to the motor vehicle fuel tax, special fuel tax, and aviation fuel tax.

Hearing Date: 2/27/13
Staff: David Munnecke (786-7315).
Background:

The Public Records Act (PRA) requires that all state and local government agencies make all
public records available for public inspection and copying unless they fall within certain
statutory exemptions. The provisions requiring public records disclosure must be interpreted
liberally and the exemptions narrowly in order to effectuate a general policy favoring disclosure.

There 1s an exemption to the PRA for information required of any taxpayer in connection with
the assessment or collection of any tax if the disclosure of the information:
* is prohibited under certain statutes related to property tax assessments, taxes collected by
the Department of Revenue, and city imposed business and occupation taxes; or
* would violate the taxpayer's right to privacy or result in unfair competitive disadvantage
to the taxpayer.

The Department of Licensing (DOL) collects a variety of information from fuel distributors,
importers, and blenders pursuant to the collection of motor vehicle fuel, special fuel, and aviation
fuel taxes.

This analysis was prepared by non-partisan legislative staff for the use of legislative
members in their deliberations. This analysis is not a part of the legislation nor does it
constitute a statement of legislative intent.
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Summary of Bill:

Tax information, tax returns, supporting schedules, and documents accompanying tax returns and
supporting schedules for motor fuel taxes, special fuel taxes, and aviation fuel taxes are
confidential and privileged, and may not be disclosed except under the following circumstances:

certain civil, criminal, or administrative proceedings;

when requested by the taxpayer;

when a lien or warrant has been issued or filed and remains outstanding for 10 or more
working days;

for anonymous statistics;

for official purposes, to the Governor, Attorney General, any state agency, or committees
of the Legislature;

audits of the DOL's records;

in response to search warrants, subpoenas, or other court orders;

for official purposes, to the IRS, Canadian government or provincial government, or
proper officer of the tax department of a state, city, town, or county;

for official purposes, to various agencies of the federal government;

except for commercial purposes, taxpayer names, entity types. addresses, license
numbers , and license status;

when applying for a subpoena; and

when disclosure is specifically authorized by another state statute.

The DOL may also disclose, within various parameters, certain information to a person under
investigation or during any court or administrative proceeding against a person. The disclosure
may occur only if the person under investigation is a party to the tax information to be disclosed.

Appropriation: None.

Fiscal Note: Available.

Effective Date: The bill takes effect 90 days after adjournment of the session in which the bill is

passed.
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